
59 

Algorithm for Performance Appraisal using Cumulative 

Average Weighing Method 

M Ziaul Ahsan
1
, Mamunur Rashid Khandkar

2
and M Shahedul Islam

3
 

Abstract 

Performance appraisal is an HR process, which plays an important role 

to drive employees for achieving organizational goal. Simple Additive 

Weighing (SAW) method is popularly used as a tool to calculate 

individual performance score (PS). Reflective factors (opportunity factor 

and optimum contribution factor) are not accounted in this method. 

Consequently, the assessed PS found to be less representative and 

biased.  In the proposed Cumulative Average Weighing (CAW) method, 

those factors have been taken into consideration to make PS more 

representative and unbiased. A case studied for 5 years on 3 employees 

of the same status. Overall Performance Index (OPI) and Aptitude Index 

(API) have been calculated using performance score (PS) obtained in 

both the methods by Computer Based Performance Appraisal System 

(CB-PAS) software, developed in Visual Basic (VB). The analysis, using 

statistical tools (SD, MAD and AD) reflects that the PS as calculated by 

CAW method is more representative than that of calculated by the SAW 

method. The rate of change of API as calculated from the aptitude score 

facilitates the organization to talent management. Besides, Graphical 

Model for Score Interpretation (GMSI) used as an alternative tool for 

screening out and selecting the best option using data obtained from the 

CB-PAS. 

Keyword: Performance Score (PS), Overall Performance Index (OPI), Aptitude 

Index (API), Reflective factors.   

Introduction 

Performance Appraisal is an HR process, which is critically linked with 

selection, retention, promotion, layoffs, compensation, utilization of talent, 
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and training.  As such, it plays a key role in human resource management to 

drive employees for keeping them aligned with the organizational goal and 

desired outcome. This performance refers to the behaviors and actions that 

an employee demonstrates in completing their duties. The 360 degree 

performance appraisal process is a performance management and career 

development tool and is being popularly used with focusing on 

departmental and evaluative perspectives. From a developmental 

perspective, it aims to enable the individuals to become more aware of their 

strengths and weakness, and the areas they need to focus on to enhance their 

performance in the future. From an evaluative perspective, it is used to 

make key administrative decisions, for example salary increases, 

promotions etc. whereas cursory look to discover the individual 

performance is mostly on the quantitative ratings by weighting some set 

attributes needed for the organization. By the time, a variety of tools has 

already been developed, and researches are still being continued in the 

varying context of organizations to device or formulate appropriate tool to 

extract actual performance of an individual in respective department or 

organization. Till to date, Simple Additive Weighting (SAW) method is 

being popularly used as a tool to calculate individual performance score 

(PS) in many organizations as suggested by 360 degree appraisal system. 

SAW method, which is also known as weighted linear combination or 

scoring method based on the weighted average. In this method, an 

evaluation score is calculated for each alternative by multiplying the scaled 

value given to the alternative of that attribute with the weights of relative 

importance directly assigned by decision maker followed by summing of 

the products for all criteria. But in this method, reflective factors 

(opportunity factor and optimum contribution factor) are not accounted. 

Accordingly, SAW method found to be less representative because of 

biasing effect due to personal liking disliking, lack in the level flat condition 

related to opportunity, unexpected gap in assessed scores due to varying 

assessors and perspectives, inherent lack in taking cognizance of individual 

contribution over the years, and finally lack in scope of utilizing individual 

expertise related to job specifications. 

To address the issues for making the PS more representative and unbiased, a 

new mathematical model, called Cumulative Average Weighing (CAW) 

Method proposed, where reflective factors are accounted. Three variables 

(aptitude, attitude and ability) have been postulated to derive PS formula. 

Each variable evaluated by weighted values of the corresponding set of 



BMJ Volume- 2, Issue- 1 ISSN 2519-5972 

61 

attributes using well known 9-point Likert scale. This formula realized by 

software, named Computer Based Personal Appraisal System (CB-PAS), 

which has been developed in visual basic (VB) at the front and MySql at the 

back end in the bottom up approach as shown its tree algorithm.  It has the 

options to calculate PS by both the methods. A case has been studied to 

supplement the proposition. The findings are analyzed using conventional 

statistical tools (SD, MAD and AD). The CAW method found to be more 

representative due to accounted reflective factors in PS calculation.  Hence, 

the objective of this paper is to introduce algorithm of the CAW method, 

comparison with SAW method and Graphical Model for Score 

Interpretation (GMSI) approach for screening out and selecting the best 

option. 

Objective and Methodology 

Objective with specific aim 

As mentioned above, the main purpose of this paper is to familiarize 

algorithm of CAW method with the specific aim to have a comparison 

between CAW and SAW methods in terms of representativeness of 

individual PS.  

Approaches 

In its frame work, two approaches are made namely mathematical approach 

and algorithmic approach to formulate CAW method and to design and 

develop computer based performance appraisal software (CB-PAS) and 

implementing it to calculate individual PS both in CAW and SAW methods 

for analysis. Firstly, mathematical approach is used to develop formula for 

the score calculation based on some relevant postulates. These postulates 

encompass the score determining variables, attributes, mathematical 

operation like cumulative average and arithmetic mean, and reflective 

factor. The reflective factor refers to the opportunity factor and optimum 

contribution factor. The opportunity factor is related to the expertise of 

individual whether it is fitted to the job specifications or not. It is 

considered in PS calculation to ensure level flat condition for the employees 

to be assessed. On the other hand, optimum contribution factor refers to the 

contribution of the individual over the tenure of services taking in 

cognizance for the calculation of PS. In the algorithmic approach, the 

computational model has been developed as a conceptual model to derive 
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logical sequence for the tree algorithm where an arbitrary case has been 

considered for the purpose. Then an entity relationship diagram (ERD) has 

been evolved for the logical design of Computer Based Performance 

Appraisal software (CB-PAS).  

A Case study  

Finally, CB-PAS has been developed and implemented to calculate the PS 

of three persons (X, Y and Z) for five years on three variables (aptitude, 

attitude and ability). Each variable is evaluated by weighted values of 

corresponding set of attributes using well known 9-point Likert scale as a 

case study to analyze the representative PS both in CAW (proposed) and 

SAW (popularly used) methods. Conventional statistical tools have been 

used to ascertain the repetitiveness of PS and GMSI approach used for score 

interpretation, screening out and selecting the best option for the individual 

incentive like promotion, award and annual increment to ensure unbiased 

and unquestioned judgment in performance appraisal.   

Research Frame Work 

Mathematical Approach 

Postulates 

The postulates to develop the mathematical model of CAW method are 

given below: 

a. Aptitude, attitude and ability are variables to determine performance 

score.  These have been considered as independent variables for the 

purpose, though they are complexly related to each other. 

b. Each variable has a set of attributes
i
, which will be weighted using 9 

point Likert Scale. 

c. Each variable is 1 - degree function of attributes, when they are 

weighted. 

d. Performance Score (PS) over a year is the summation of the 

averages of these variables. 

e. Opportunity factor has been calculated based on logical assessment 

and thereby accounted in aptitude variable by translation
ii
 as to bring 

balance in effects. 
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f. Optimum Contribution
iii

 factor has been accounted by translation as 

cumulative effect in annual assessment i.e. in the assessment of 

current year to remove effects of over or under assessment. 

g. Performance score of current year will be additive as following in 

the SAW method. 

h. Performance Score,  at quiescent year will be the average of last 

year performance score,  (is called here optimum contribution 

factor) and performance score of current year , which is termed 

here as cumulative average
iv

. 

j. Performance appraisal will have to be done by Team-Based 

Appraisal (TAB) technique. TAB is a technique to ensure unbiased 

inputs (data) of at least 3 assessors from the same department or 

organization on the same assesses. This almost resembles to the 

phenomenon of multi-source feedback, where data are taken from 

the superiors, colleagues and subordinates. 

k. Arithmetic Mean (AM) is used for determination of performance 

indices. 

l. GMSI approach used for trend analysis of individual performances 

over the years. Trend lines may also be used to determine 

performance indices as an alternative to verify correctness. 

Formula 

In CAW method, the formula, derived for performance score 

calculation based on the postulates, is given in the sequence below: 

The formula for the quiescent year 

------------------------------------------------(1) 

Where, 

  = The performance score of current year. 

  = The performance score at quiescent year. 

  = Performance score of last year for taking account of 

optimum contribution of individual employee. 
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The formula for the performance score of the current year (excluding 

optimum contribution) 

 ----------------------------(2) 

Where, 

= Overall average of aptitude score (opportunity factor 

integrated), done by j assessors. 

= Overall average of attitude score, done by j assessors. 

 = Overall average of ability score, done by j assessors. 

Performance Indices 

There are two significant parameters namely Overall Performance Index 

(OPI) and Aptitude index (API) in Performance Indices.  They can be used 

as tools to select candidates or employees for appointment, promotion and 

even for retention. OPI and API are mathematically defined here as the 

arithmetic mean (AM) of series of respective scores, assessed over the 

years. As such their mathematical formula will be as:  and 

 [where m is the number of assessed years.] Notable here, 

that they may also be determined by the value at Q point
v
 (as shown in 

figure-1) on the respective trend line from the graph in GMSI approach as 

an alternative method. These two parameters will give true and unbiased 

reflection of performance on individual scores. Standard Deviation
vi

 (SD) 

may be used to verify their representativeness as and when required.  

However, OPI will be compared with the expected standard of the position 

as set by the organization to determine the range of selection for the purpose 

and thereby it may be termed as screening factor. API, on the other hand, 

will be used as tool to select the best option in the selected range and 

therefore, may be termed as selection factor. Besides, the slop of trend line, 

drawn for aptitude variable, will give the rate of change in aptitude of the 

subject employee over the years, which facilitates to have insight of talent 

management
vii

. Similarly, trend lines for other variables, will help to 

identify the area of weakness of the subject employee. Moreover Absolute 

Deviation (AD) as calculated by the formula  may help to 
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pin point the individual lapses in performance as well as error occurred 

during assessment. 

Algorithmic Approach 

Algorithm is a common language for nature, human and computer. It 

replaces mathematical model in a logical sequence to solve any problem 

that to a computational model. Let us now proceed to develop algorithm for 

score calculation in sequence as described below: 

Computational Model 

In order to derive computational model, let us consider the attributes of 

aptitude, attitude and ability are ai, bi and ci respectively where, i indicates 

the number of attributes. All these attributes will be weighted using 9 point 

Likert Scale by the assessors. Now, if „j‟ is the number of assessors for 

performance appraisal using Team Based Appraisal (TBA) technique. Then 

the computation model for evaluating of each variable will be as in the 

following sequence:  

In 1
st
 step: Weighting attributes by j assessors. 

 - i x attributes for aptitude. 

 - i x attributes for attitude. 

 - i x attributes for ability 

In 2
nd

 step: Averaging of attributes over i attributes. 

- i x attributes for aptitude. 

- i x attributes for aptitude. 

- i x attributes for aptitude. 

In 3
rd

 step: Averaging of attributes over  j assessors. 

 - j x assessors. 

 - j x assessors. 
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 - j x assessors. 

In 4
th

 step: Averaging of each variable over current year. 

- n x no. of appraisal. 

- n x no. of appraisal. 

- n x no. of appraisal. 

 Within close limit 0 1 -taking Opportunity 

factor, where,  is the opportunity factor as determined from the logical 

weighting (1 or 0) to the attributes of opportunity. Here 1 – means “yes” 

and 0 – means “No”. Accordingly, this is defined as the ratio of number of 

1s to the total number of attributes, k, postulated for opportunity. 

Mathematically, it can be expressed as: . This is one of the reflective 

factors, which has been brought in the above formula to ensure level flat 

conditions and perspectives in the working environment for the employee 

under assessed. 

In 5
th

 step: Averaging of variables for final score of current year. 

  - 3 x variables (aptitude, attitude and ability). 

In Final step: Cumulated average. 

   -This is the “performance score” for the quiescent year. 

Note that it will be taken as the “performance score” of last year  for 

subsequent year‟s assessment. 

Tree Algorithm 

Now, to convert this computational model to tree algorithm, let us consider 

an arbitrary case. Suppose, an employee is going to be assessed by a 

committee of 3 members and 9 in number attributes for each variable is 

chosen as convenience though this number may differ from organization to 

organization. Likert scale has been used to weighting these attributes. 

Hence the tree algorithm to show sequential steps in bottom-up approach 

will be as: 
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Result and Discussion 

Representativeness 

A case has been studied in small scale for verifying representativeness of 

PS and to supplement the proposition in this paper. In that three (X, Y and 

Z) employees of same position and having almost same length of service 

are considered to evaluate PS at the quiescent year.  35 attributes (10 x 

personal traits and 25 x demonstrated traits) have been weighted using 9-

point Likert scale against each employee over 05 (2010 to 2014) years. 

Individual PS has been calculated by both CAW and SAW methods using 

CB-PAS software, which has been developed basing on the above 

algorithm.  The analysis, using conventional statistical tools (SD, MAD and 

AD) reflects that the PS as calculated by CAW method is more 

representative than that of calculated by the SAW method. The findings, 

based on SD and MAD, are presented in table-1.  

Table-1: Study Result based on SD and MAD 

Employee CAW Method SAW Method Remark 

SD MAD SD MAD SD MAD 

X 0.109 0.006 0.139 0.226 0<0.109<0.139 0<0.006<0.226 

Y 0.115 0.152 0.236 0.378 0<0.115<0.236 0<0.152<0.378 

Z 0.150 0.107 0.177 0.607 0<0.150<0.177 0<0.107<0.607 

Inference: Both SD and MAD found to be closer to 0 for CAW than SAW 

method 
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Absolute deviation (AD) has also been used here to find the difference 

between consecutive PS in order to ascertain its correctness and to have the 

insight of causes if such deviation (+ or -) greater than .  Because, 

representativeness in value of PS refers to the open limit 

{AD: } that to confirm correctness in assessment, yielded it 

from the concept of expressing any error in %.  But its  value pin points 

to individual lapses as like for X in the year of 2010 and 2012 as shown in 

table-2, which helps to focus subsequent corrective measures.   

Table-2: Study Result on AD 

Year Absolute Deviation, P 

CAW Method SAW Method 

X Y Z X Y Z 

2010 -0.264 0.432 0.007 0.72 0.72 0.8 

2011 0.008 0.216 0.204 0.14 0.29 0.4 

2012 -0.011 0.37 0.088 0.12 0.14 0.62 

2013 0.037 -0.225 0.087 -0.08 0.49 0.63 

2014 0.06 0.018 0.058 0.09 0.49 0.68 

2015 0.208 0.432 0.2 0.37 0.14 0.51 

Score Interpretation 

In performance appraisal, Graphical Model for Score Interpretation (GMSI) 

may be used to visualize performance trend of employees over the years for 

making a decision on retention, promotion, requirement of training and 

talent management. This GMSI is just a graph or bar chart over years fitted 

with trend lines as shown in figure-1(using data from the case study).  

These trend lines lead to the following interpretations: 

a. If the trend line goes up that means the performance of the subject 

employee increases over the times. So, he is still having capability 

to render service and effectiveness as well. The observations of 

associated trend lines may determine the state of aptitude and 

attitude, and also to find components having more effects on the 

performance score. This fact will help to ascertain talents and 

contribute to the talent management. 

b. If the trend line goes down that means performance of the subject 

employee decreases over the times. So, his capability is in question. 
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Close observation will enable to find the domain of weakness of the 

subject employee. 

c. If the trend line is constant over reasonable times, then the subject 

employee may be retained but may not have chance to go up 

position or promotion.  

 

Figure 1: AP and PS vs. Year Graph for Z employee 

However, these interpretations should be compared with the expected 

Standard for the position. Notable here that the expected standard of 

performance indices for each position may be determined either by 

corresponding average of performance indices (API and OPI) over assessed 

employees at the quiescent year [The formula is as: 

and , where „w‟ is the number of 

assessed employees of the same status] or by promulgated guideline basing 

on job description suited to achieve the organizational goal 

 

Figure 2: Bar chart of API and OPI 
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A bar chart of API and OPI along with corresponding set standard of 

performance indices is presented in figure-2 (using data from the case 

study).  It leads the selection committee to screen out the non-prospective 

candidates or employees in one hand; on the other hand, comparing API of 

the prospective candidates or employees helps to select the best option 

using their judgment focusing on other two attributes as well as set policy 

with other tracing factors (if any). 

 

Figure 3: Slop determination of API for Z employee 

The slope (fist derivative with respect to time if the line is non-linear) of 

trend lines for API and OPI will measure corresponding rate of changes. 

These rates will vary from employees to employees. So, the slope for API 

may be used as tools for talent assessment and ranking.  The formula and 

technique for slope determination is described here using GMSI for API 

only as shown in figure-3: 

Now, the formula for slope determination will be as: 

Slope for API (rate of change of aptitude) =  

per year. 

A comparison of this figure (0.055) may be used to identify the employee 

having potentiality to drive the organization to meet the challenges in the 

days to come. Similarly, the slope for OPI (not shown) may lead to sort out 

employees who need counseling and training to increase their standards.  

By thus, these slopes may contribute to the talent management. 
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Significances 

The significances of CAW method are, therefore, as under: 

a. The proposed model as well as formula for PS calculation is more 

representative. But its accuracy in performance reflection mostly 

depends on identified variables and attributes, suited to the subject 

organization. 

b. Opportunity of working situation and contributions to the 

organization of individual over the years, by rendering services, has 

been taken into account as reflective factors. 

c. The maintenance of level flat condition in performance score,  

done by translation of opportunity factor,  in aptitude score, 

 within close limit 0 1. 

d. The contributions rendered by the individual to the organization 

over the years have been taken in effect in the performance 

score,  by translation of optimum contribution 

factor,  (last year‟s PS). 

e. Overall Performance Index, OPI and Aptitude Index, API, 

determined from the arithmetic mean (AM), ensures unbiased 

(balance between under and over assessment) performance of 

individual at the quiescent year.  

f. Moreover, it sets limits not to deviate much from the range of 

selection in case of promotions, appointments and retentions as 

applicable. 

g. The slop of trend line will give the rate of change in aptitude per 

year, which will be useful in talent management for the organization. 

h. Close observations and analysis of trend lines will enable the 

concerned to find the area of weakness of the subject employee and 

thus be able to determine whether training may compensate these 

lapses or weakness in his performance or he or she should not be 

retained. 

Conclusion 

The analysis to develop this mathematical model for performance appraisal 

is done on sample data from a case study. The variables and attributes are 
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postulated from logical thoughts out of experiences, and studying relevant 

documents. The formula for performance score, calculation is based on 

the simple arithmetical averaging concept and Simple Additive Weighting 

(SAW) method.  Opportunity factor and optimum contribution factor have 

been considered here as reflective factors basing on observations and 

practical experiences. These factors have been brought in performance score 

calculation formula and also taken into account by translation in SAW 

method using Taylor‟s philosophy. This mathematical model is proposed 

here as “Cumulative Average Weighting” (CAW) method. Notable here that 

the PS, calculated by this method is more representative than that of SAW 

method as revealed from the SD and MAD measurements as stated above. 

Besides, AD measurement facilitates to find the errors or lapses in 

performance score for subsequent corrective measures. 

However, there are scopes for testing the said model taking more real data 

by surveying any suitable organization.  Moreover, the postulated variables 

and corresponding attributes may not be same for all categories, rather 

depend on the perspectives and objectives of the organizations.   As such, 

flexibility of choosing variables and attributes remains on hands of the 

organization. They can choose variables and attributes by job analysis and 

also set standard for each position in the hierarchy of the organization. 

Accordingly, the accuracy in performance score and organizational success 

mostly depends on these variables and attributes. Besides, there are rooms 

to put thoughts regarding optimum and opportunity factors to take into 

account for performance appraisal. Thereby, the concerns are encouraged to 

do more research in these aspects. 

References 

Uttam Kumar Das, Jayakrushna Panda, “The Impact of 360 Degree Feedback on 

Employee Role in Leadership Development”, Asian Journal of Management, Vol 

8, Issue No 4 2017; 8(4):962-966 

Afshari, A. Mojahed, M., and Yusuff, R. M. “Simple Additive Weighting approach 

to Personnel Selection problem.” International Journal of Innovation, 

Management and Technology, Vol. 1, No. 5, 2010: 511- 515 

Chang, D. Y. “Applications of the extent analysis method on fuzzy AHP.” 

European Journal of Operational Research, 95(3), 1996: 649-655. 

Chenhall, R. H. and Langfield-Smith, K. “Multiple Perspectives of Performance 

Measures.” European Management Journal, 25(4), 2007: 226-282. 



BMJ Volume- 2, Issue- 1 ISSN 2519-5972 

73 

Andres, R. J., and Lapresta, L. “Performance appraisal based on distance function 

methods.” European Journal of Operational Research, 207, 2010a: 1599 - 1607. 

Fletcher, C. “Performance appraisal and management: The developing research 

agenda.” Journal of Occupational and Organizational Psychology, 74, 2001: 473-487. 

Ramadan Abdel Hamid ZeinEldin, “A Decision Support System for Performance 

Evaluation”, IJCA Special Issue on Computational Intelligence & Information 

Security CIIS 2012 

Kuchhadiya , B. B., Chothani , H. G.,  Solanki,  J. R., “Selection of Material for 

Bearing using MADM Approach” , International Journal of Advance Engineering 

and Research Development, Volume 2,Issue 1, 2015: 140 -145 

Afshari , A. R.,  Nikolic,  M. , Akbarri, Z., “Personnel Selection Using Goup 

FUZZY AHP and SAW Methods”, Journal of Engineering Management and 

Competitiveness (JEMC) Vol. 7, No. 1, 2017, 3-10 

Venkateswarlu, P. and  DattatrayaSarma,  B.,” Selection of Equipment by Using 

Saw and Vikor Methods”, Int. Journal of Engineering Research and Application, 

Vol. 6, Issue 11, ( Part -1) 2016: 61-68 

Maryam Jaberi, Mohammad R. Ghassemi, SiavoshShayan, Mojtaba Yamani, 

Seyed Mohammad Zamanzadeh, “Interaction between active tectonics, erosion and 

diapirism, a case study from Habble-Rud in Southern Central Alborz (Northern 

Iran)”, Geomorphology, Volume 300,  2018: 77-94 

Ferris, G. R., Munyon, T. P., Basik, K., & Buckley, M. R. (2008). The 

performance evaluation context: Social, emotional, cognitive, political, and 

relationship components. Human Resource Management Review, 18(3), 146-163 

Brutus, S. “Words versus numbers: A theoretical exploration of giving and 

receiving narrative comments in performance appraisal.” Human Resource 

Management Review20, 2010: 144-157. 

Sepehrirad R, Azar  A,  Sadeghi  A, “Developing a hybrid mathematical model for 

360-degree performance appraisal: A case study” , Procedia - Social and 

Behavioral Sciences 62 ( 2012 ) 844 – 848 

Alexandrua, M. and Dianab, M. “Management skills assessment using 360° feedback - 

MSF 360.”  Procedia - Social and Behavioral Sciences, 187, 2015: 318 – 323 

Anisseh, M. and Dodangeh, J. “360 Degree Personnel Performance Appraisal 

Using the MADM Models and Presenting a Model for overall Ranking.” IEEE, 

International Conference on Industrial Engineering and Engineering 

Management,Proceedings of the 2007 IEEE IEEM, 2007: 847–851  

Rensis, Likert. “A Technique for the Measurement of Attitudes.” Archives of 

Psychology, 140, 1932: 1–55. 

https://www.sciencedirect.com/science/article/pii/S0169555X17300788#!
https://www.sciencedirect.com/science/article/pii/S0169555X17300788#!
https://www.sciencedirect.com/science/article/pii/S0169555X17300788#!
https://www.sciencedirect.com/science/article/pii/S0169555X17300788#!
https://www.sciencedirect.com/science/article/pii/S0169555X17300788#!
https://en.wikipedia.org/wiki/Rensis_Likert


 

74 

 

End Notes 

i
Attributes may vary from organization to organization, which will have to be 

determined by the concern beforehand. 

ii
Translation is one type transformation of function manipulation 

iii
 The immediate last year performance score is accounted for optimum 

contribution factor. 

iv
 The term Cumulative is used here to take effect of previous value to the newly 

calculated value in average. 

v
 The value of performance indices, determined from trend lines may vary from 

that of AM at quiescent year, but it ensures removal of errors at each year to help 

the assessors.   

vi
SD is a statistical parameter to measure the dispersion from the mean or average 

value. Its 0 value indicates 100% accurate, which is not practically possible. But its 

value less than 1 indicates that the determined mean or average value is in 

agreement and acceptable. So the mean or average value will be representative as 

much as SD‟s value closer to 0.  

vii
 A new concept of HR functions. 

Apendix-1 

 


